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shall specifically state that it has been
made, presented, and delivered for the
purpose of influencing an official ac-
tion of the FHA, and of HUD, and may
be relied upon by HUD as a true state-
ment of the facts contained therein.

§242.89 Supplemental loans.

A loan, advance of credit, or purchase
of an obligation representing a loan or
advance of credit made for the purpose
of financing improvements or additions
(including the refinancing of any in-
debtedness incurred in connection with
the early commencement of work on
such improvements or additions, sub-
ject to the requirements of §§242.15 and
242.45) to a hospital covered by a mort-
gage insured under this section of the
Act or for a Commissioner-held mort-
gage, or equipment for a hospital, may
be insured pursuant to the provisions
of section 241 of the Act and under the
provisions of this part as applicable
and such additional terms and condi-
tions as established by HUD. See sub-
part B of 24 CFR part 241 with respect
to the contract of mortgage insurance
for all loans insured under section 241
of the Act. See 24 CFR part 241, subpart
C, for energy improvements.

§242.90 Eligibility of mortgages cov-
ering hospitals in certain neighbor-
hoods.

(a) A mortgage financing the repair,
substantial rehabilitation, or construc-
tion of a hospital located in an older
declining urban area shall be eligible
for insurance under this subpart, sub-
ject to compliance with the additional
requirements of this section.

(b) The mortgage shall meet all of
the requirements of this subpart, ex-
cept such requirements (other than
those relating to labor standards and
prevailing wages or environmental re-
view) as are judged to be not applicable
on the basis of the following deter-
minations to be made by HUD.

(1) That the conditions of the area in
which the property is located prevent
the application of certain eligibility re-
quirements of this subpart.

(2) That the area is reasonably via-
ble, and there is a need in the area for
an adequate hospital to serve low and
moderate income families.

§242.91

(3) That the mortgage to be insured
is an acceptable risk.

(c) Mortgages complying with the re-
quirements of this section shall be in-
sured under this subpart pursuant to
section 223(e) of the National Housing
Act. Such mortgages shall be insured
under and be the obligation of the Spe-
cial Risk Insurance Fund.

[72 FR 67546, Nov. 28, 2007, as amended at 73
FR 35923, June 25, 2008]

§242.91 Eligibility of
transactions.

refinancing

A mortgage given to refinance an ex-
isting insured mortgage under section
241 or Section 242 of the Act covering a
hospital may be insured under this sub-
part pursuant to section 223(a)(7) of the
Act. Insurance of the new, refinancing
mortgage shall be subject to the fol-
lowing limitations:

(a) Principal amount. The principal
amount of the refinancing mortgage
shall not exceed the lesser of:

(1) The original principal amount of
the existing insured mortgage, or

(2) The unpaid principal amount of
the existing insured mortgage, to
which may be added loan closing
charges associated with the refinancing
mortgage, and costs, as determined by
HUD, of improvements, upgrading, or
additions required to be made to the
property.

(b) Debt service rate. The monthly
debt service payment for the refi-
nancing mortgage may not exceed the
debt service payment charged for the
existing mortgage.

(c) Mortgage term. The term of the
new mortgage shall not exceed the un-
expired term of the existing mortgage,
except that the new mortgage may
have a term of not more than 12 years
in excess of the unexpired term of the
existing mortgage in any case in which
HUD determines that the insurance of
the mortgage for an additional term
will inure to the benefit of the FHA In-
surance Fund, taking into comnsider-
ation the outstanding insurance liabil-
ity under the existing insured mort-
gage, and the remaining economic life
of the property.

(d) Minimum loan amount. The mort-
gagee may not require a minimum
principal amount to be outstanding on
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